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Microcconomies-1
Date:22/10/2018 Marks: 80

Time: 2.00 & H.00 P m . Duration: 2hrs

Instructions:
1. All questions are compulsory

2. Figure to the right indicate marks allotted for the question.. . —
3. Draw appropriate diagram wherever necessary

Q1. Answer any four of the following questions in not more than 100 words:  (4x4=1)
a) Explain the concept of opportunity cost with appropriate example.
b) Distinguish between Positive and Normative economics.
¢) Write a note on Micro-economics
d) Explain the concept of increase and decrease in demand with the help of appropriate
diagram.
e) IfD=12-2pand S =20+ 3p. Calculate equilibrium price and equilibrium quantity.
f) Enumerate the important determinants of supply.

Q2. Answer any four of the following questions in not more than 100 words:  (4x4=1)

a) Explain the concept of Utility, Total Utility and Marginal Utility.

b) State the law of equi-marginal utility and write the condition of equilibrium by assuming n-
number of commodities. -

c¢) Explain the concept of Budget Line. When line moves upward.

d) Outline the concept of Income effect.

e) Discuss Income elasticity of demand.

f) What is arc elasticity of demand?

Q3. Explain problem of scarcity and choice with the help of production possibility curve. (12)
OR

Q3. Discuss methodology of building economic theory and outline its various components. (12)

Q4. Discuss the law of demand with appropriate diagram and explain the determinants of demand.

(12)
OR
Q4. Explain the law of supply with the help of diagram and explain the meaning of change in supply
and variation in supply. . (KB

, : d.
Q5. State and explain law of equi-marginal utility with appropriate schedule ank‘dlagram. (12)
OR :
Q5. Derive condition of consumer equilibrium with the help of Indifference curve approach. (12)

Q6. Discuss the various methods of measuring price elasticity of demand. (12)
OR

Q6. What is elasticity of supply? How it is measured? (12)
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