The CES College of Arts and Commerce Cuncolim Salcete Goa
FYBCOM 11 Semester End Examination, April 2018
Financial Statement Analysis and Interpretations
Marks: 80 Duration: 2hrs
Date:21/04/2018 Time: 10.00.a.m. to 12.00 noon
Instructions: 1) Q.No.1 is Compulsory

2) Answer any three from remaining.
3) Figures to the rights indicate marks,

Q.1. From the following Balance Sheet of Sunrise Itd ascertain 1) Current Ratio; 2) Liquid Ratio;
3) Capital Gearing Ratio; 4) Propricty Ratio; Stock working Capital Ratio.  (20mks)

1 Equity and Liabilities
Share Holders Fund

Share Capital 1,00,000

6% Preference Shares 50,000

Reserves and Surplus 30,000

Non-Current Liabilities

Long Term Borrowings (7% Debentures) 20,000

Current Liabilities

Sundry Creditors 34,000

Short Term Provisions

Provision for Taxation 15,000
2,492,000

11 Assets
Fixed Assets

Tangible Assets
Furniture . 1,62,000 )
Current Assets
Stock 22,000
Debtors 51,000
Bills Receivable 2,000
Cash and Cash Equivalents 12,000
2,49,000
Q.2. From the following Profit and Loss A/c of Ambika Itd for the year ended on 31* March
2015, 2016, 2017. Prepare common size statement and interpret. (20mks)
Ambika Id
Profit and Loss A/c for the year ended 31* March
Particulars 2017(Rs) 2016(Rs) 2015(Rs)
Net Sales 31,85,025  22,30,150  14,35,075
(-) Cost of Goods Sold 2270150 1535075 1045.175
Gross Margin 9,14,875 6,95,075 3,89,900
(-) Operating Expanses 6,01.825 4,02,025 2,35,550
Net Operating Income 3,13,050 2,93,050 1,54,350
(-) Interest Expanses 30,750 18.750 2,000 |
Net Income Before Tax 2,82,300 2,74,300 1,52,300
(-) Provision for Tax 50% 1.41.150 1,37.150 76,150
Net Income after Tax 1,41,150 1,37,150 76,150
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Q.3. Prepare comparative statements from the following ﬁ:mncml S
Profit and Loss A/c for the vear ended 31 March 2

Particulars 2017
Sales(Net) 11,00,000
Less: Cost of Goods Sold 40,000

Gross Profit 2,60,000
Less: Operating Expanses 60,000
Net Operating Profit 2,00,000
Add; Other Income __20,000
Eamings before interest and tax 2,20,000
Less; Interest Paid 20,000
Profit before Tax 2,00,000
Less: Income Tax Payable 1,00,000
1,00,000
Q4. From the following Trial Balance of Asain Paints ltd. Prepare the
ending 31/03/2017.
Dr Cr
Equity Share Capital (Rs. 75/- Paid) 7,50,000
Share Premium 1,00,000
Land and Building 5,00,000
Plant and Machinery 8,00,000
Provision for Depreciation
Land and Building 1,00,000
Plant and Machinery ©1,20,000
General Reserve 1,40,000
% Debentures 50,000
Investments 1,00,000
Stock on 3/3/2017 70,000
Bank Balance 23,000
Cash in hand 800
Profit and loss a/c balance (1/4/2016) 25,000
Sundry Creditors 60,000
Income Tax deducted at Source 1,200
Establishment Expenses 52,000
Rent and Taxes 2,400
Debenture Interest 1,500
Audit Fees 3,000
Director Fees 6,000
Sundry Expanses 8,700
Dividend 11,200
Gross Profit 2,12,400
15,68,600 15,68.600

tatements of P.K Itd. (20mks)
016 and 2017

2016
10,00,000

_8,00,000
2.00.,000
50,000
1,50,000
20,000
1,70,000
__20,000

1,50,000
75,000

——

75,000

Balance Sheet for the year

(20mks)

1) Authorized Capital of the Company is Rupees Ten Lakhs divided into 10,000 Equity

Shares of Rs.100/- each.

2) Market value of Investments on the date of Balance Sheet is Rs.85,000/-.
3) Depreciation is provided on W.D.V on Land and Building at 5% and Plant and

Machinery at 15%.
4) Provision for Taxation is to be made at 50% of net profit.

5) Directors propose to transfer Rs.10,000/- to General Reserve.

Scanned with CamScanner



Q.5. From the following financial statement prepare cash flow statement of ABC Itd for the year

led 1 —

4=

- Reserves and Surplus,

o

. Uses of Accounting Ratios.

- Limitations of Trend Analysis.
. Explain the concept of E.V.A.
- Explain features and advantages of E.V.A.

. Relevance of Cash Flow Statement.

ended 31" March 2017. (20mks)

Liabilities 31.3.2016 31.3.2017 Assets 31.3.2016 31.32017
Share Capital 1,35,000 1,40,000 Goodwill 13,950 4,950
Profitand Loss A/c 30,000 35,000 Land and Building 32,400 45,000
General Reserve 10,500 19,000 Plant and Machinery 1,13,400 85,050
Debentures 45,000 22,000 Fumniture ——--- 40,500
Loans 67,950 62,010 Investments 40,500 49,500
Creditors 71,650 43,940 Debtors 94,500 1,14,120
Proposed Dividend 13,500 16,200 Bank balance 89,650 11,630
Provision for Taxation 10,800 12,600
Total 3.84,400 _3.50,750 384,400 3,50.750
Other Information:-

1. Depreciation is provided @ 10% on furniture on opening balance.

2. Depreciation on land and building is Rs.5,000/-,

3. Investments costing Rs.8,000/- were sold for Rs.10,000/-.

4. Tax of Rs. 13,000/~ was paid in the year 2017.
Q.6. Write short notes (Any Four) (5X4=20mks)
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