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Business Economics
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Date:13/04/2018 Marks:80

Time: 10.00 a.m, 1o 12.00 noon Duration: 2hrs

Instruction: 1) All questions are compulsory,
2) Figures to the right indicate full marks

Q.1. Answer any four of the following: (4X4=106)
a) Explain the concept of scaled bid pricing.
b) What are the merits and demerits of cost-plus pricing strategy?
¢) Distinguish between normal and supernormal profits,
d) Explain any two methods of profit forecasting,
¢) Highlight any four limitations of Break Even Analysis,
f) Calculate BEP from following data:
Sales:550 units
Sales receipt: Rs.28,875/-
Total Fixed Cost: Rs. 16,000/-
Total Variable Cost: Rs. 11,000/~

Q.2. Answer any four of the following: (4X4=16)
a) Outline any four factors influencing investment decisions.
b) Show how the cost of equity capital and preference share capital can be measured.
¢) Outline objectives of Cost Benefit Analysis,
d) Enumerate any four sources of business risk.
¢) What is meant by ‘Dominant Strategy’ in game theory?
f) Write a note on ‘Prisoners Dilemma’.

Q.3.a) Discuss cost plus and marginal cost pricing strategy. Which according to you is generally

followed in public sector enterprises and why? (12)
OR
Q.3.x) Explain the process of International Price Discrimination? (06)

y) Discuss how price determination is done by the firm producing multiple products. (06)

Q.4.a) What are the factors that restraints firm from maximizing its profit? (06)
b) Explain the concepts of Break Even Point with an appropriate diagram, (06)
OR
Q.4.x) Explain how Break Even Analysis can aid managerial decision process. (12)
Q.5.a) Outline internal rate of return method of Capital budgeting with appropriate numerical
example and also list its merits and demerits. (12)
OR
Q.5.x) Explain the cost benefit analysis method of Public investment decisions. (12)
Q.6.a) What does the Nash Equilibrium signify in the game theory., (06D
b) Outline the assumptions of Game Theory. (06)
OR
Q.6.x) Write a note on: (6X2=12)

i) Average rate of return method of Capital Budgeting.
ii) Difference between risk and uncertainty.
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