C.E.S COLLEGE OF ARTS AND COMMERCE, CUNCOLIM - SALCETE - GOA
F.Y.B.COM. I SEMESTER END EXAMINATION, OCT/NOV, 2018
FINANCIAL ACCOUNTING -1 (OLD COURSE)

Duration: 2 hours Date: 24/1072018
Time: 2.00 p.m. 1o 4.00 p.m. Marks: 80
Instructions:

I.Q.No.l is COMPULSORY.
2. Answer any three from Q.No. 2 10 Q. No.6.
3. Figures 1o the RIGHT indicate MAXIMUM MARKS to the question

-

Q.1 Green Planct Lid. purchased 3 years lease on 1* Apnl, 2015 tor Rs.1,00,000. It decided o
provide for the replucement of the lease at the end of 3 years by setting up a Depreciation
Fund. 1t is expected that investment will fetch interest at 5% p.a. Sinking Fund tables show
that to provide the requisite sum at 5% at the end of 3 yeurs, an investment of Rs 31,728 88

I5 required even year,

On 31" March 2018, the investments are sold for Rs.61,000. Show the
Lease A'e, Depreciation Fund A/c and Depreciation Fund Investment Alc.

(20 marks)

Q.2. A) Explain the Accounting Conventions. (8 marks)

B) M/s Transcend Pvt. Lid., Vasco. Goa maintained a petty cash book wherein all petny
expenses are recorded. The petty cash book is closed at the end of the month
Following are the petty cash transactions for the month of June 2018, You are required
to prepare necessary petly cash vouchers and Prepare petty cash book:
June 2018

4 Paid 1o Super Industries Rs. 3,200 as per Bill n0.49852 for purchases.
9 Purchase of stationery tor Rs. 2,180 from M/s Excel Ltd. vide Bill no 7320
18 Wages paid to Sunil for the month of May 2018 Rs. 2,500
29 Paid 10 Dr. Sam towards medical expenses of stafT as per his bill no. 8428
for Rs.1,800
30 Paid to Aman for the supply of 3 male workers @ Rs. 200 per day. per
worker and 2 female workers 2 Rs. 150 per head per day for 6 days.
(12 marks)

Q.No.3. M/s Bright Ltd. purchased a machine at a cost of Rs.1.20,000. It was estimated by 1he

technicians that the life of the machine will be 3 years at the end of which it will have a
residual value of Rs.15,000.

The company took an endowment policy for a sum of Rs.1,05.000 at an yearly
premium of Rs.32,981.52 payable each year.

Taking into account the following surrender values of the policy. show Machinery
Account, Depreciation Fund Account and Insurance Policy Account for 3 years

Atthe end ot [* year Rs.3,600. At the end of 2™ year Rs.27.000.

At the end of the 3" year, the claim was duly met by the insurance company and the
scrap realised Rs. 13,600 only. (20 marks)

Q.No. 4. Mr. Paresh maintained his accounts on single entry system. His balances for the years

ended 31° March 2017 and 31* March 2018 were as follows:

' Particulars 31" March 2017 | 31 March 2018
! Bills receivable . 8.000 | 4.800
' Stock 15.800 | 17,600 |
| Creditors 18.800 16.700 |

Scanned with CamScanner



Q.5. Lily and Daisy sharing profits and losses equally.

Cash 10,10
Bills payable 16.714
Debtors :\1.\
Fumniture -

wing information:
From his cash book for the year 2017-18 Y0! gftt:;e f;:_:,l.;.ém)g. Miscellaneay
Wages Rs.1,800, Bills payable Rs.6.000, Bills receivd

Sales Rs.2.4qq
hased Rs.2.000. 2.400,
cupeses. 1400, salry 1,60, el pzchoo. paid 10 creditors Rs. 285

Purchases Rs.1,200, Received from debtors %00
iscellaneous income Rs.60 and drawings Rs.3.09%: » e o
e ng(')’ enquiry you are told that in 2017-18 discount all‘:’\_‘ wci"li: ;?;;‘;";O:‘;"
Rs. 800 and Rs.710 respectively. During the period, Mr. P.—asaa’)ac ’ bills . : ‘
9,160 and received bills for Rs.6,000. His bad debts were Rs. 1.120 ana Dilis recevable
dishonoured Rs.600.
Give the Trading A/c and Profit and Losls A/c for th
2018 and the Balance Sheet as on that date.

e vear ended 31 March
(20 marks)

decided to convert their business into 2

limited company on 31% December 2017; when their Balance Sheet stood as follows:

Liabilities Rs. Assets | Rs
Capital A/c’s: Land & Building | LSqO.uQ?
Lily 1,20,000 Plant & Machinery r :S.f'il\,'
Daisy 1.20.000 | 2.40,000 Patents ; 24.000
Reserve 18.000 Bills receivable i 30.000
Loans 1.20.000 Stock I 1.08.000
Creditors 1,44.000 Debtors 5| 1.80.000
Bank overdraft 48,000 i
5,70,000 | 3.70.000

1. The goodwill of the firm is valued at Rs.90.000 _

2. The loan creditor agreed to accept 7.5% redeemable preference shares in setilement
of his claim.

3. Land & Buildings and Plant & Machinery were to be valued at Rs.3.00.000 and
72,000 respectively.

4. The vendors were to be allotted equity shares of the value of Rs. 6.30.000.

You are required to prepare Realisation A/c. Partners capital A’c and Limited Company
Alc in the books of the partnership firm.

(20 marks)

Q.No. 6.Write short note on the following:

a) Causes of Depreciation

b) Depletion method of Depreciation
¢) Accounting Standards

d) Revenue Recognition

e) Entity concept (5x4=20 marks)
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