The CES College of Arts and Commerce Cuncolim Salcete Goa
FYBCOM 1 Semester End Examination, October/November 2018
Financial Accounting

Duration: 2hrs
Time: 10.00 to 12.00 noon

Marks: 80
Date: 27/10/2018

[nstructions: 1) Question no.1 is compulsory.
2) Answer any 3 from remaining
3) Figures to the right indicates full marks.

Q.No.1. Moonlight Itd issued 2000 shares of Rs. 10/- each Rs.12/- each payable as under.
Rs.2.50/- on application.
Rs.4.50/- on allotment (including premium).
Rs.2.00/- on first call.
Rs.3.00/- final call.
Applications were received for 1800 shares which were duly allotted. Allotment moner
was received in full. First and final call money was received in full except on 100 shares
held by Mr. Sunil. These shares were forfeited by the Directors. Pass the journal cninies
1o record the above transactions. (20 marks)
Q.No.2. A company purchased a lease on 1* Jan 2015 for Rs. 20150/~ for & period of < years It
was decided to provide for the replacement of the lease by creating a sinking fund 1t is
expected that the investments would fetch interest at 4% per annum. The sinking fund
table shows that to provide the required amount at 4% per annum at the end of 4 vears
an amount of Rs.4745/- should be provided annually.
On 31% Dec 2018 the investments were sold for Rs.14850/- and on 1* Jan 2019 the lease
is renewed for further period of 4 years by payment of Rs. 22600/- (20 marks)
Q.No.3. S Itd had 10,000 equity shares of Rs.10/- each, 1000 8% preference shares of Rs.10
cach and Rs. 40,000/~ and Rs. 60,000/~ respectively in general reserve and Prodit an
Loss A/c. It also had Rs. 3000/- in Share Premium Account. The Company redeemed
the preference shares at 5% premium.
For this purpose 5,000 Rs. 10/- equity shares were issued at 10% premium which were
fully paid for. The Company had Rs. 30,000/- Investments which were sold for Rs.
38,000/-. All Payments were made except to holders of 50 shares who were not
traceable. The Directors then issued bonus shares to the Share halders at the rate of 2 far

Lo A
3 shares held. Pass the Journal Entries to record the above transaction. (20 marks)

Q
4
<
i

Q.No.4. Mr. Sam carries on a grocery business and maintains his accounts on single entry system.
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His balances were as follows: (20 marks)
| Particulars 1* April 2017 31* March 2018 |
Debtors 26,500 40,000 |
Creditors 7,500 9,750
Stock 3,500 9,500
Plant and Machinery 10,000 10,000
Furniture and fixtures 5,000 3,000
Bank balance (2,500) 7.000
Cash in hand -1 1,250
I'he following cash transactions took place during the year ending 31* March 2018.
Particulars Rs. Particulars Rs. |
Paid on Capital A/c 7,500 | | Payment to creditors 12,500 |
Received from debtors 30,000 General  Expenses  of '
business 5,000
Wages 7.750
Drawings 1,500 |
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The following information is also relevant: '

1) Interest on Capital should be provided at 10% p.a.(drawings and payme,,

for Capital should be ignored). ,

Depreciation at the ratc of 10% p.a. on Plant and Machinery and |

Furniture and Fixtures should be provided. _

3) Reserve for Doubtful Debts should be created and maintained at 5%, ¢
Sundry Debtors.

4) Bad Debts during the year amounted to Rs.4,000 |

You are required to prepare the Trading A/c and Profit and Loss A/c for )¢

year ended 31* March 2018 and the Balance Sheet as on that date.
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QNo.5. Mr. Niraj carries on a retail business and maintains his accounts on single entry systep,
His balances for the years ended 1% April 2017 and 3 1% March 2018 were as [ollows-

Particulars 1% April 2017 31" March 2018 |
Plant and Machinery 50,000 50.000 |
Stock 44,000 39.000)
Creditors 25,000 20,000
Cash in hand 800 [.600
Bank balance 12,500 (14.,000)
Debtors 16,000 51.000 |

The following cash transactions took place during the year ending 31 March 2018.

Particulars Rs. Particulars Rs. |
Received on account o Payment for purchases 57.700 |
cash sales - 62,500 Payment to creditors 2,64.,000) '
Received from debtors 3,20,000 General  Expenses  of |
business 42.900 |

Wages 30.000

Drawings 13,600
3,82,500 4.08.200 |

During the year Mr. Niraj had taken goods from the business for his own consumption
which amounted to Rs.3,900 and not paid any money into the business for them. You
are required to prepare the Trading A/c and Profit and Loss Alc for the year ended 3

March 2018 after charging 10% depreciation on Plant and Machinery and the Balunce
Sheet as on that date.

(20 marks)

Q.No.6.a) Day light Itd resolved to buy back 5,00,000 of its fully paid Equity shares of Rs.10/-
each at Rs. 12/- per share. For the purpose it issued 20,000 12% Preference Shares of Rs.
100/- each at par, the total sum being payable with application, The Company uses Rs.
7,00,000/- of its balance in Security premium Account apart from its adequate balances in
General Reserve Account to fulfil the legal requirement regarding buy back.(10 marks)

b) Explain the different sources of buy back of shares and mention the

advantages of
buy-back of shares.

(10 marks)
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